price persq it in the city is now 6,215 per
sq fi, surpassing Bengaluru at 15,496 per
fi.

India’s real estate sector went through
a nearly seven-vear long down cvcle, dur-
ing which prices in most cities corrected
and realtors’ inventory piled up.

But there have been changes since the
pandemic, with sales rising in certain cate-
gories, prompting some developers to
marginally hike prices last year. This year,
more developers are expected to follow
suit, raising prices by an average of 5-10%,
for both fresh launches and existing
inventory. The better-known developers
want better margins—and also want to
pass on a part of the rising raw material
costs io buvers.

Nevertheless, some developers are still
being cautious, “Steady price increase isa
betterstrategy. In the bull market years of
2000-2008, prices would increase
15-20'% after launch. That won't work
now,” said Sanjay Dutt, managing director
and chiefl executive officer (MD & CE(),
Tata Realty & Infrastructure Ltd (TRIL).
He expects a 5-7% increase due to escala-
tion in the cost of steel, cement, labour
and petrol.

THE FOMO EFFECT
Hyderabad story
is being repeated
across the other seven

prime markets too. Dur-

ing the pandemic-in- only been marginally
duced slowdown, devel-  mitigated by the improved
opers had offered dis- _
counts, easy payment market conditions.
schemes and other price

concessions to sell-much of that (though
not all of it} isover. “Developers are mind-
ful that cash flow has become more impor-
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The inventory overhang of the
past decade, caused by
market stagnancy, has so far
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rashiragovernment from August 2020 to
March 2021, prices have been spiking

again.
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